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E.O. 11652: NA 
TAGS: ETRD, EC, IT 

SUBJECT: SILICON STEEL: TERNI COUNTERVAILING DUTY CASE 

REF: 76 ROME 20263 

1 . EUROPEAN COAL AND STEEL COMMUNITY (ECSC) REPORTEDLY APPROVED 
24,000 MILLION LIRE (ABOUT $27.5 MILLION) LOAN TO TERNI ON DEC. 

23, 1977, UNDER ARTICLE 54 OF THE ECSC TREATY. ACCORDING TO PRESS 
ACCOUNTS THE PROCEEDS OF THE LOAN ARE TO BE USED FOR A MAJOR 
MODERNIZATION PROGRAM FOR TERNI'S STEEL PLANT AND ROLLING MILLS 
AS WELL AS TO OBTAIN A BETTER BALANCE AMONG THE VARIOUS PHASES 
OF PRODUCTION. 

2. A TERNI SOURCE TOLD EMBOFF ECSC LOAN SUPPLEMENTS AN EARLIER 
ECSC LOAN FOR ABOUT 20,000 MILLION LIRE AND THAT BOTH LOANS ARE 
REFINANCING FOR SHORT-TERM, HIGH INTEREST DEBT ACQUIRED BY 
TERNI TO FINANCE INVESTMENTS MADE MOSTLY IN 1970 TO 1975 PERIOD 
TO MODERNIZE TERM’S ROLLING MILLS AND STEEL PRODUCTION. HE 
WAS EXPLICIT THAT NONE OF THE LOAN IS FOR NEW INVESTMENT. 
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3. COMMENT. IT MAY BE OF INTEREST, IN CONNECTION WITH THE ARMCO 
CASE AGAINST TERNI, THAT ARTICLE 54 OF THE ECSC TREATY STATES 
THAT IF THE ECSC HIGH AUTHORITY FINDS THAT THE FINANCING OF A 
PROJECT OR THE OPERATION OF THE PROPOSED INSTALLATIONS REQUIRES 
SUBSIDIES, ASSISTANCE, PROTECTION OR DISCRIMINATION CONTRRRY 
TO THE TREATY, THE HIGH AUTHORITY’S UNFAVORABLE OPINION WOULD 
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HAVE THE FORCE OF A DECISION AND THE EFFECT OF PROHIBITING THE 
ENTERPRISE FROM RESORTING TO RESOURCES OTHER THAN ITS OWN FUNDS 
TO CARRY OUT SUCH A PROJECT. GARDNER 
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